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TO OUR SHAREHOLDERS: 


During the past year your company has concentrated on a policy of seeking to joint 
venture the properties it holds and of acquiring other properties that may be made the subject 
of joint venture agreements with major companies. Its’ endeavours in this regard have been 
successful and based on the information found elsewhere in this report we feel justified in 
adopting an optimistic view concerning your company’s future. 


To avoid repetition we refer you to our news releases and reports of June 3 and 
November 9 for particulars of our joint venture projects. After participating with Spartan in 
an exploration program on the Buckhorn property costing $9,059.98, Lacanex Mining Co. 
Ltd. has terminated its agreement with Spartan but nevertheless agrees that the property has 
merit. Management is at the date of this report actively engaged in negotitaions with one 
major company that has indicated an interest in the property and another major company has 
also indicated an interest. It is hoped that a joint venture can be arranged so that 3000 - 5000 
feet of drilling can be undertaken before the end of the year. Data relating to our joint 
venture project in Northern B.C. with Mitsui Mining & Smelting Co. Ltd. is still being studied 
to determine the next stage of exploration. Preussag A.G. Metall of West Germany is expected, 
prior to the date of the annual meeting, to reply to our proposal concerning an exploration 
program proposed for the next exploration season. This proposal was sought by Preussag and 
was prepared by Jack S. Vincent, P.Eng., after consultations with Dr. Rellensmann and Dr. 
Herget of Preussag. 


Our properties are located in the Yukon Territory, Northern British Columbia and the 
State of Washington, U.S.A., as shown on the location map which forms a part of this report. 
Three of these properties, namely, the SPECTRUM group, the EAGLE group and the ZINK 
group were acquired as a result of our joint venture project with Mitsui Mining & Smelting Co. 
Ltd. conducted during the past exploration season and known as the Northern B.C. (DORA) 
project. A report on the properties and the work done thereon is best summarized in the 
following reports prepared by John S. Vincent, P.Eng., and James S. Dodge, P.Eng. 


MUR GROUP 


The MUR claims group consists of 23 contigous claims located on the northwest slopes 
‘of Mount Mye, Yukon Territory. 


Earlier work by Kerr Addison in 1962 outlined a self-potential anomaly of 100 MV in an 
area up-slope from mineralized float and.a prominent gossan. Soil samples returned high values 
in zinc to several thousand parts per million. 


The property is underlain by a series of Lower Paleozoic meta-sediments ranging in 
composition from quartz-sericite schist to hornfels and phyllites. A quartz-monzonite intrusive 
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is in contact to the northeast and southwest. The stratigraphic section is intersected by a 
prominent fault zone which strikes southwestly down Vangorda Creek. 


In March of 1970 an electromagnetic survey was carried out to locate and outline the 
anomalous area indicated by the Kerr Addison work. However, no such area was located, and 
the writer suggests that the sphalerite contact of the mineralized zone may be sufficient to 
inhibit conductivity. 


A further detailed geological examination and additional soil sampling was carried out by 
Mitsui geologists during the summer of 1970. The results of their study generally supported 
the conclusions of earlier workers, and they recommended that a detailed soil sampling survey 
be conducted over the claim block. The cost of this survey is estimated at $2,500.00 


Dated at Vancouver, B.C. this 28th day of October, 1970. 


“J.S. VINCENT” 
J.S. Vincent, P.Eng., 
Consulting Geologist. 


STAR GROUP 


The Star group consists of 4 claims located in the Hess Mountain approximately 10 miles 
southwest of the Northwest Territories — Yukon Territory boundary at McMillan Pass. The 
property adjoins the Hudson Bay Mining and Smelting’s TOM property to the southwest. 


The Star group of claims is underlain by a northerly trending section of Lower Paleozoic 
sedimentary rocks which have been folded and intruded by quartz-porphyry dikes. The 
lead-zinc-silver mineralization of interest on the Hudson Bay property appears to be localized 
in the upper portion of this stratigraphic section, and the Star claims were located to include 
the favourable stratigraphic horizon further along strike. 


Geological mapping, and soil and silt sampling, did not locate any mineralization, or 
provide any encouragement for additional possibilities. The claims are being maintained in 
good standing because of their close proximity to the Hudson Bay property being developed 


. to the west. 


Dated at Vancouver, B.C. this 28th day of October, 1970. 


“J.S. VINCENT” 
J.S. Vincent, P.Eng., 
Consulting Geologist. 
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LLC GROUP 
Location 


The LLC claim group consists of 94 recorded mineral claims located on a tributary of the 
Barrington River, about 30 miles west of Telegraph Creek, British Columbia. 


Previous Work 


The ground covered by the claims was staked in June, 1957, by Conwest. In 1958, Amax 
optioned the ground and built a trail from Telegraph Creek, and trenched and sampled several 
surface showings under the direction of P.O. Hackey. The 1959 Minister of Mines Report 
indicates that 75 samples assayed 0.01% to 0.09% MoS,. 


In 1959, Kennco held an option on the ground. Conwest dropped the ground in 1967 or 
1968 and in April, 1968, eight claims were staked for Spartan. Further claims were staked 
later in 1968. Work by Spartan in 1968 consisted of 400-scale geologic mapping, and 1,680 
feet of diamond drilling in two holes. A 180 foot section from D.D.H. S-1 averaged greater 
than 0.15% MoS, and provided the incentive for the 1969 program. 


During the 1969 season work consisted of geological mapping on a scale of 1”’:100’; the 
diamond drilling of three holes for a total length of 1,930 feet; and petrographic studies by S. 
Williams and Glen Woodsworth. 


Geology 


In the north-central portion of the claims, an intrusive quartz porphyry is exposed over a 
circular area approximately 1600 feet in diameter. An annular ring of syenite, hornfels and 
amphibolite, approximately 4000 feet in diameter, surrounds the granodiorite. Surrounding this 
mixed zone are regionally metamorphic sediments and volcanics of Triassic age. This mixed zone 
forms one of the most spectacular gossans in British Columbia. 


Molybdenite occurs in numerous quartz stringers that cut the hornfels, syenite and, to a 
lesser extent, the quartz porphyry. 


Diamond Drilling 


Five holes, totalling 3,610 feet, were drilled during 1968 and 1969. 


D.D.H. S-1 was spotted to test surface mineralization in syenite in the hornfels, and 900 
feet of hornfels with several quartz porphyry dykes. The interval between 590 feet and 780 
feet ran greater than 0.15% MoS, and the entire 1000 feet assayed 0.06% MoS>. 


D.D.H. S-2 was drilled at 45° to S-1 from the same site. Unfortunately, the hole ran 
along a post mineralization dyke for much of its length, and thus very little information of 
value was obtained. 
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D.D.H. S-3 was spotted to test surface mineralization in syenite in the area 71E, LION. 
The hole cut 80 feet of syenite and hornfels, then 280 feet of amphibolite, and finally 80 
feet of hornfels. Assay results from this hole were uniformly low; only four five foot sections 
ran better than 0.05 MoS>. 


D.D.H. S-4 was spotted to test a large area of moderately mineralized grey syenite. The 
first 450 feet of the hole cut white syenite, and minor hornfels, but assays were very low; 
only two five foot intervals ran better than 0.05% MoS>. The assays were even lower from the 
remainder of the core, and the hole was shut down at 680 feet in the grey syenite. 


D.D.H. S-5 was spotted 2,000 feet west of the previous four holes in the area of weakly 
mineralized syenite and quartz porphyry.-The hole intersected a heterogeneous mixture of 
syenite, hornfels and quartz porphyry dykes. The assays reflected this heterogenity and ranged 
from 0.01% to 0.14% MoS,5. The overall grade was low, however. The best 45 foot interval 
(between 490 feet and 535 feet) ran 0.08% MoS>. 


In summary, the only important mineralization that has been drilled to date “occurs in 
silicified hornfels in contact with quartz porphyry in D.D.H. S-1. 


Conclusions & Recommendations. 


All drilling thus far has been done on the south (and stratigraphically lower) side of the 
quartz porphyry. The northern contact of the intrusive is not exposed, nor are there any 
outcrops between the porphyry and metasediments exposed on the north side of Penny Creek 
Valley. The probability of the existence in the intervening 2,500 feet of a steeply 
north-dipping zone of syenite and/or hornfels is good. Such a zone would be on the upper 
contact of the quartz porphyry and should, theoretically, be more receptive to ascending 
fluids than the lower contacts. 


Further drilling is warranted to test for this mineralized zone. From the south side of 
Penny Creek Valley approximately 2000 feet of BQ drilling should be considered at an 
estimated cost of $20.00 per foot; a total of $40,000.00 


Dated at Vancouver, B.C. this 28th day of October, 1970. 


SU.S/VINCENY? 
J.S. Vincent, P.Eng., 


Consulting Geologist. 
ART GROUP 


This property consists of 6 claims located to cover a copper showing 2 miles west of 
Kinaskan Lake, approximately 40 miles southeast of Telegraph Creek. The claims group is 
underlain by granitic rocks and covers a strong zone of alteration cut by a prominent 
northerly striking fault zone. The alteration zone is visible over an area approximately 400 by 
600 feet. 
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The claim group has been examined and the geology mapped by Mitsui geologists during 
the past field season. Their study indicates that mineralization is confined to a narrow shear 
zone, and any economic potential is limited. 


However, all the surrounding country is staked by a major company, and the Art claims 
will be kept in good standing for their strategic location. 


Dated at Vancouver, B.C. this 28th day of October, 1970. 


“J.S. VINCENT” 
J.S. Vincent, P.Eng., 
Consulting Geologist. 


Northern B.C. (DORA) Project. 


The Spectrum Group of 46 claims covers a newly discovered copper prospect on which 
chalcopyrite, pyrite, and minor molybdenite occur as disseminations and in quartz veinlets in a 
quartz monzonite porphyry stock, and to a lesser extent in the surrounding triassic andesitic 
volcanics. Five grab samples from three bedrock outcrops and from talus range from 0.29% to 
0.76% copper with 0.006% MoS>. 


Results from geological mapping, geochemical soil sampling, and a magnetometer survey 
during July-September 1970 indicate an arcuate zone of copper mineralization 3500 feet long 
and at least 600 feet wide. The full width of the zone cannot be determined without drilling, 
as talus from late Tertiary basalt flows bounds one side of the area of anomalously high 
copper values. The andesites are pervasively pyritized in a broad halo beyond the area of 
copper mineralization. 


Diamond drilling is recommended to test the grade and continuity of known 
mineralization both at depth and laterally beneath the basalt capping. 


The Eagle Group of 22 claims is a relocation of the Snowdrift prospect of Kennco. 
Chalcopyrite and minor molybdenite occur as disseminations and fracture fillings in sheared 
quartz monzonite quartz-eye porphyry near the contact with older andesitic volcanics. 


Work by Kennco included silt sampling, and four diamond drill holes to test IP 
anomalies. Drilling revealed low grade copper values. No drilling was conducted to test copper 
mineralization in outcrops extending for over 1500 feet along the main stream. 


As a result of geological mapping by Spartan during August, 1970, it is recommended 
that a detailed soil sampling program, followed by bulldozer trenching, be conducted prior to 


drilling. 


The Zink group of 8 claims covers cliff outcrops of massive sulfides in Paleozoic 
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meta-sediments. Sphalerite, galena, pyrite and minor chalcopyrite occur as _ banded 
replacements in drag folded schist and gneiss over an apparent thickness of 25 feet and along a 
strike length of at least 300 feet. Three grab samples from better grade bands, ranging up to 
one foot thick, average 16.17% zinc, 2.97% lead, and 0.77 ounces silver. 


It is recommended that detailed geological mapping and channel sampling be completed 
to determine the best site for diamond drilling to test the width and grade of the deposit. 


Dated at Vancouver, B.C., this 28th day of October, 1970. 


“JAMES S. DODGE” 
James S. Dodge, P.Eng., 
Consulting Geologist 


PROGRESS REPORT — BUCKHORN MOUNTAIN PROPERTY. 


During the 1970 field season property evaluation work on the Buckhorn «Mountain 
Washington Property has included line cutting, soil sampling, geological mapping and a 
magnetometer survey. The varied and widespread nature of the copper and iron mineralization 
is such that examination and evaluation is difficult, and the writer felt that a detailed program 
was warranted to properly evaluate the various types of mineralization encountered. 


Approximately 15 miles of base line and picket lines were cut to provide the basis for a 
grid control over the immediate area of interest. The picket lines are spaced at 400 feet along 
the north-south base line. Soil samples were collected at 200 foot intervals, analyzed for 
copper, and values were plotted and contoured to outline areas of interest. Preliminary results 
indicate four anomalous zones over an area approximately 5000 feet by 2500 feet. More 
detailed soil sampling is being done in these areas to check the results and fill in on a closer 
spacing. 


Geological mapping has been carried out to determine the underlying geology and 
evaluate the numerous shafts, pits, and trenches which had been excavated in mineralized 
zones. In particular, the areas underlying the geochemical anomalies were carefully examined, 
and outcrops, pits, and shafts were sampled. 


Although field results are still coming in, it appears that the geochemical anomalies 
closely reflect very finely disseminated pyrrhotite, pyrite, and chalcopyrite in the underlying 
volcanic rocks. Earlier work has been concentrated on shear zones running through the 
volcanics, but it does not seem that any effort has been directed towards the mineralized 
volcanic rocks themselves. Outcrops, shafts, and pits have been sampled carefully but the 
results are not yet available. 


At the north end of the property the contact metamorphic mineralization is of 
considerable interest. Previous underground work by earlier operators, diamond drilling by the 
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United States Government, and detailed mapping and sampling by Mitsui, indicate that 
magnetite and chalcopyrite may be present in economic quantities. Following a compilation 
and study of this season’s work a decision will be made on the next step to be taken. It should be 
noted that there are some interesting similarities between this area and the Tasu deposit in the 
Queen Charlotte Islands. 


“J.S. VINCENT” 
J.S. Viricent, P:Eng., 
Consulting Geologist. 


Your Company has during the past year reduced its staff and office space substantially 
and while such reductions have resulted in considerable savings in administrative and office 
expense they have not in management’s view reduced your company’s capability or 
effectiveness in the exploration field. Sufficient funds are on hand to meet the company’s 
commitments to the end of its current fiscal year and if the outstanding options which were 
granted in connection with our recent underwriting are taken up and if our joint venture 
policy continues to be successful your company should enjoy a good financial position for the 
next two to three years. 


Our thanks are extended to all shareholders, staff, officers, directors, associates, joint 
venture partners and the many others who have contributed to the progress and success of 
Spartan and who we hope will continue to devote efforts to its future. 


Respectfully submitted on behalf of the Board of Directors. L 


Alan Kulan 
President 


SPARTAN EXPLORATIONS LTD. (NON-PERSONAL LIABILITY) EXHIBIT A 
BALANCE SHEET AS AT JULY 31, 1970 
(With comparative figures as at July 31, 1969) 
ASSETS 
1970 1969 
Current Assets 
CaSI. | dat ncisets snie ndaete eich oka BEBO cue Gok oc te b cckocalee trent ant Oe ee ete NE J Oca cS $ 12,356 $ 14,037 
Bank term: deposits and accrued: interest: ici. boi) cecouaeue sch iewa toes seamed ne en aatiee den ames 45,086 221,793 
Accounts *Teceivable ss ...23. 6 oo ion td ac ow acne » heaen navieg douee rh anne Sore Nee tence een eent amet eames tac 20,333 20,107 
Prepaid expemsesiinii 23, ce iii iek eb nee aad oe Rk Rea te blah cee ume te ee ee be ene ee ee a2 282 __ SIS 
80,057 258,616 
Investment in Mineral Properties, at cost 
(Notes: Tain: 2) acc ob ceil eset babe be batt tes Sear ea Ree ore a SU Bae ara fel an 121,148 96,811 
Fixed Assets (NOt63).05. initdcs.scntecedades edo usweb Usnuences cob ete seme eenen tte a aeeemt -(ael emma apiune emeaay 22,822 45,618 
Deferred. Expenditures, at cost: (Exhibit B) ic 2en.258. jcceocl ae see eed ewe nee eee eee es 312,455 416,165 
$536,482 $817,210 
LIABILITIES AND SHAREHOLDERS’ EQUITY 
Current Liabilities 
Trade accounts payable and acertied:Tfabilities. 2,5.-:.,csuas-n seeeeswane serene en caee eee $ 6,734 $ 38,363 
Advance from Mitsui Mining & Smelting Company Limited (Note 4) ....................2.eeeee 50,000 — 
Shareholders’ Equity 
Share capital (Notes 5 and 8) 
Authorized: 
10,000,000 shares of 50¢ each par value 
Issued: 

2,803,000: shares (1969: 2,753,000 shares) 0. oe er cc tetera eee ae 761,500 736,500 
Contributed surplus (Note‘6): 00.25.0202 Saeki ean cree a 450,664 413,164 
Deficit. (Note: 7) o..:gcciltekActase cas pacnbvag neces salenueaty ek toca ER eRe Pea nn Semen ne (732,416) _(370,817) 

_ 419,748 _ 778,847 
$536,482 $817,210 


Approved on behalf of the Board: 


“DARRALL S. COLLINS” _ Director The notes in accompanying Exhibit F form an integral part of 


these financial statements. 
ho LZDEBROY: Director : 
This is the balance sheet referred to in our report dated October 


19, 1970. 


“SHAND, PEARMAIN, McAFEE & PEW” 
Chartered Accountants 


AUDITORS’ REPORT 


The Shareholders 
Spartan Explorations Ltd. (Non-Personal Liability) 
Vancouver, B.C. 


We have examined the balance sheet of Spartan Explorations Ltd. (Non-Personal Liability) as at July 31, 1970 and the statements of 
exploration and development expenditures, administrative expenditures and source and application of funds for the year then ended. Our 
examination included a general review of the accounting procedures and such tests of accounting records and other supporting evidence as 
we considered necessary in the circumstances. 

In our opinion these financial statements present fairly the financial position of the company as at July 31, 1970 and the results of 
its Operations and the source and application of its funds for the year then ended, in accordance with generally accepted accounting 
principles applied on a basis consistent with that of the preceding year. 
Vancouver, B.C. , 
October 19, 1970 


Shand, Pearmain, McAfee, Pew, 
Chartered Accountants 


10 


SPARTAN EXPLORATIONS LTD. (NON-PERSONAL LIABILITY) EXHIBIT B 


STATEMENT OF DEFERRED EXPENDITURES 
FOR THE YEAR ENDED JULY 31, 1970 


Expenditures 


Balance of Expenditures Total Deferred Written Off Balance of 
Deferred During the Expenditures During the Deferred 
Expenditures Year Ended As At Year Ended Expenditures 


Properties July 31, 1969 July 31, 1970 July 31, 1970 July 31, 1970 July 31, 1970 
OME ee isi canc heen g haat hesde « $110,452 $ 134 $110,586 $110,586 $ — 
BSE eas ailiag cre recedes vackats oss 12,026 943 12,969 8,146 4,823 
UT imum COPE ERE Ce eee eee 5,576 16 5,592 5,592 = 
Port Hardy and Mahatta .......... 22,094 2,994 25,088 23,827 1,261 
Barrington River ..0.2.2cct.. coc. 111,068 62,075 173,143 6,322 167,821 
GAO? 0 A A a a so OE 8,893 12,734 21,627 355 21,272 
Pea MACO Rss ay scicxia cddewihacnioie od 1,600 11 1,611 1,611 - 
Jennings Lake (Blue Light) ....... 8,517 409 8,926 8,926 _ 
Erna anten se ee hve held 16,711 4,917 21,628 3,866 17,762 
PASE ONTHILIY $s 0 icc ates oGheesoup kon sess 9,830 135 9,965 9,965 — 
ROOEMCTAAY li ochadiss deh eteds scveoes 8,192 6,888 15,080 15,080 — 
Northern Alberta ...............0.005 9,401 (1,499) 7,902 7,902 — 
DICE FIASKAINS | icine ack dedcesdeesaan ; 8,356 42,974 51,330 51,330 _ 
Other explorations — miscellaneous _ 21,388 21,388 21,388 ~ 
FRENIMOEG LON ota. des aees Paaweice eae ncs = 3,406 3,406 2,637 769 
PROMEOONI ES on au cas caluneeen ov eseede — 11,986 11,986 _ 11,986 
RO AGRADIE RS oo ons cunt acc eins ce - 5,121 5,121 608 4513 
SSITMTINONS ioe dacs aus Sodeeaes et ft Bs — 2,654 2,654 1,871 783 
Buckhorn Mountain ................ — 11,083 11,083 - 11,083 
PREIOO etek sacs cake ares Seve dee. = 1,707 1,207 1,374 333 

Exploration and Development 
Expenditures (Exhibit C) ...... ae 352,716 190,076 522,792 280,386 242,406 

Administrative Expenditures 
JEST (STU DR Redeemer >) serene 83,449 70,049 153,498 83,449 70,049 

Deferred Expenditures (Exhibit A) 


$416,165 $260,125 $676,290 $363,835 $312,455 


us 


SPARTAN EXPLORATIONS LTD. (NON-PERSONAL LIABILITY) 


STATEMENT OF EXPLORATION AND DEVELOPMENT EXPENDITURES 


FOR THE YEAR ENDED JULY 31, 1970 


(With comparative figures for the preceding year) 


Diamond drilling: sccccaeir ned. a! Lbs aes ete ae hava be oe Re ee ace ok Ce eee 
Prospectivig | uit J.2ndcs pactes ciaetaceeneoncader sae aan deueee anh Gaels aeRn een ee ee aaa Same 
Property OxaminatiGnsry en. cca l Pecmeen eee ek etree eek bee eee eee rene Le cee ane a 
Geological surveys and mapping, :3-ccisocie5 ie oh chee chn eee cacce keene cee, 


Exploration planning . «ccccausedcamesace eee tens i ucowe.cenaede been Mane nase naz hes ee eee enn 
Pretiminary ‘Studies = <52.0 io. accdadosacnenatnet dee pes ta maw es oaae Coen ee ac eee ores eee ee eee 
Geophysical surveystcc2 loch tegen cry cata trates th baled ceh eee toon eaete one aca ah One ree 
Chain Staking. i ceiR ile seeon naw coe heune anes cee ceca les eae Rae CER ee MR cinema 


Claim sutveying andifassessments \..: ig. S2bisticevceorchs coedaes se bace nena eee eae 
Ex peclitiong caus bits ea baces ioae nese added dem be metre nk sata tce hacen ae cee cae cece ce Oenmn ee eee 
Hand trenching) sco ccc ia oo vccin iss cate et eee eae oak Se ap ce eee ee 
General supervision) i .ccacosd Oeeandacacch acne tees ctoen eaeae ee ta ae nee eect ele eaeeet eee 


Geochemical’surveys. bbc. ccbck cusca dest eae Se aer aan dbewanans Sonn eee ae semen ae eee ean ee 
Bulldozer trenching: Gisssdiacules. 1. Rinieeiencahak Rank dae cock seat Ue Seen eee ree nara ne 
EPROCUTEIAG | osceicds ceeds Slee ae cid Be teed mre eae ee ak Sane aceite ener eee er at er eee 
Airborne Surveys 2cc sca ante oc abuse seneeeete Mitek o ulcic ale athe eae ae ee ete, ete nen ae 
ACCESS FOAUS | psciverevereddusd dane dembesten escrito tegasaes Saunt te meme) sees eee eer eran eames 


Expenditures recovered 
Government Northern Mineral Assistance Program grant ............0:2ceeseeeeeeees 
Joint venture participation 
Jennings Cake project)! ..550)io Peete ian sce cas ceaad sere eee tea al aca gee cone een 
Northern Alberta praiect) 55 ico i reco c ae eec ic ok oe enc te ee aes aac ee 


TOTAL EXPENDITURES FOR THE YEAR (ExhibitB) ets se cca ete eee 


193,476 


586 
2,814 


3,400 


$190,076 


EXHIBIT C 


1969 


$ 50,805 
37,355 
46,265 
50,111 


23,297 
12,525 

9,608 
19,815 


7,637 
9,302 
5,555 
16,576 


34,528 
23,941 


2300 


5,012 
320 


353,889 


95,310 


$258,514 


SPARTAN EXPLORATIONS LTD. (NON-PERSONAL LIABILITY) 


STATEMENT OF ADMINISTRATIVE EXPENDITURES 


FOR THE YEAR ENDED JULY 31, 1970 
(With comparative figures for the preceding year) 


1970 
na O MW AUCs Sine aNe tats ie oe ta ee de ee pe eke de Ab a Lea $32,505 
OLS 2 ccc ae, Qe ag 7425 
Me MeN TRIE SPOS eee etter oes etnies Laas ce yy cas cath sonic sake Solan cok i Divine sbseeeedsehhces 6,650 
BCR AS ME OAC IAN SRDS eee Set hc Ute eR MU oes esp aaiss Vuiba bace Sond sce boweh aida cee cawabes 4,844 
PSIG UE CARNE SM ROO tre td fee ie ce ees tied a aieniahy unc Sates Gad ac na'd hove Serva ais vid dad cease sasetek 3,000 
BNC REI FIO TC ICCA ica ata te cca ts eo Noa dane cesec Cs <cscsewd ue covectcurduccdacesasecddieres 2,950 
Depreciation of office fixtures, fittings and BOUIDIMIEN aint deed ee ack Sk thas Aaeks aces a 2,945 
De aMN IOS MR eee ats an eit oe Pad pepo piecing Wa Sicha a vic dikan GAUL hia culh Te cosabbetoon Laeb i eee ok 2,470 
COM AT ICCONM TOC ATION ta ob See sec matek Patek ow ac ats in ove obs back ance bE ddes Vdiwedbebee 2,221 
ROSEaGe. GLACIOMEY Vora SUPPIIOS iC os. 2.208 fave re vtncdaved rondeateeondee vanes scceoacscquabeaen’s 2,015 
CU TECR ES Ee uel lien BAe i dee ae ta eR OA Pi fa 1,911 
COUPES TRESS, Waal ay a | lA aR Seat a eae NA ie tie th Acne in es Dag Fe etna SE OT 1,515 
Eg Eh ey TRE oF 0 Be ear TOL eo Oe np aoa AR eg See tae Re Oe a iz75 
ESSMIUTCT AME KEVDOICIT CHOATOES, os. ss asieshs aiccacne sse:a Secisant lecewacu sss sveasscccedeb aveaid ces 1,211 
PAYER VIGUNCANIC OIMIOLION vat casey cauintih | saxteveachsGsie dinaegeshceeeee ae eR Bel hati 5d 1,153 
CO VEAL TEOTOOLIC HON) CANES © sarak cua dutend cavecioniacie veh op bapdtenmadiee ia saan nek dows uadinerdae 1,094 
Ce REDCII CES eee et sik nate setekade csen veut eebnaame nea vaveRaa theese senme daca taceene 985 
PORCOS LaXOS OHIO TINITIG, TROS, cases ndonessduacavecs sp veabenne ace pees Ouers cae Rocb scat dacvan dence 718 
BUNA IES CH NGL IITA AIEA LESH INC ED Sno Shes hae at niciie hes wae ah Cramp oth sie aaa coed si een od eas wieaasaeians 537 
SMOSH LIONS AIG GUCS o..cc2. 2-55 ieannaas atoa dentin ans oan satepuc uy ent @aomm means caendeals dans TCE 348 
BEER tEO t COUNT INCIE. dics etch cas axignnaetianend ten ented ote cue noha cemea eet etc arb Lowi ie ces sain Se 325 
EAA TCIIANCGS GICIILIIGL OS te sess c yeh ook eine Ase bee da es etoes nermane Cre tase cat cnacepdeananen ne 241 
BOSAL TANG) WNNE oo Meena ees coals ys cot ice succaaasee due nstetenaacin eh anakearcemsnan sea ersAcdasaauepeaons 196 
STII OX LICIASC STATON tes, cube hs-unaanp enokteea eas Sea rence ey Renan Enc een ume yemmcaepakionakens 169 
DGALEIAG SUPE State cat «ir uccscacccocme ks Uae ep aeabn eed aer he rape panetank Mee tourna nap cx 167 
LOCK OX CHANING TOOS occ ccsnsine soe nee teehee aint cps dene Sales ana eevee ee oer sasn eb misaiak oeeel ties 100 

79,270 
Expenditures Recovered 
Government Northern Mineral Assistance Program grant ..........:.:.eeseeeeeeeeeees ~ 
Joint venture participation 
VONTIUIIS Lak CUBLOIECE... ace uascascavecus cc eke aneqcun ek ese sab eee seme a vee create 103 
NOEL AONIN Ss HOKE ALDKOLOCE Me ies tacts sdccasunness steickuces tomiacnrneager ar ceckvenimeanne at 497 
REVEOK OSE OCORUEEL ete ee toi a ana aoe ile cate ene Rd gona cala aap wien senian cates Ser 5751 
BRITS FACRWNGE eile EN. Po Sa since gains Sweninep ates wap Sopa cerentetaaye ed adhe Sapie hclap rate sips sla aban 2,870 

9,221 

TOTAL EXPENDITURES FOR THE PERIOD (Exhibit B) ..................cecceeeeee $70,049 
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EXHIBIT D 


1969 


$41,216 
8,385 
6,061 
2,990 
ico 


2,684 
2,943 
6,434 

420 
4,003 
1259 


1,225 
1,872 
3,555 
2,219 


1,473 
961 
830 
612 
336 


286 
303 
120 
404 
2,400 


94,761 
6,491 
4,570 


7,659 
813 


19,533 


$75,228 


SPARTAN EXPLORATIONS LTD. (NON-PERSONAL LIABILITY) 


STATEMENT OF SOURCE AND APPLICATION OF FUNDS 


FOR THE YEAR ENDED JULY 31, 1970 
(With comparative figures for the preceding year) 


EXHIBIT E 


1970 1969 
Source of Funds 
Sale of share capital for cashy) n2) 5032 a eee ee ee $ 62,500 $267,000 
Government Northern Mineral Assistance grant received ...........ccccccecseceuceeucceuseees _ 71,404 
Proceeds from joint venture participation 
Jennings Lake project *® ikgut se2a ees ER OR rab ae ei ee eee em ene 689 35,032 
Northern Alberta project: 000. £3. 0.05 re. bees cosces don cieee nade eam sank orth tek cape eee nee Saat —_ 
Interest received iqdenocanteentncoysnnerenaneeas sulnatartinc>nad tie ccepsngensveieeastasgadde sens ates cee 5751 7,659 
Proceeds Of ‘sale'of fixed ‘assets... 5 nor euieeice acee cans oe eee ae eee 9,826 3,465 
Rents received =) iii. cache occletde cs vcdeu tou ernecaubeactepeees ceed tee Sunis ann ane eet see nae me 2,870 813 
Advance received from Mitsui Mining & Smelting Company Limited ...........,......... 50,000 — 
134,947 385,373 
Application of Funds 
Exploration and development expenditures ..........ccccecccecccesececcecsceeseeesseecuceeuees 193,476 353,889 
Items not involving an outlay of funds 
Depreciation  “stc.ti<hi<sescan snopes Asiccunsa ag) udamaace tae eles Vee nek Couns sae eee a amen ee (20,248) (20,792) 
Mineral claims abandoned, at: nomifal'valie |..::.-05..60-.2--enanuasee ee ceneneeeeee (618) (969) 
_172,610 _ 332,128 
Administrative expenditures: . 5.5 rdc.cuieu gone aolmnna’s uo cde ace ee axe mibnee c aat pinaster ae et are ere 79,270 94,761 
Items not involving an outlay of funds 
Dep rechatiOny cia hsseissciel xt Shera sales Veep aa ecick cue aie windlass ae Ee nef ee __ (2,945) __ (2,943) 
76,325 91,818 
248,935 423,946 
Payments on options on mineral claims) civis haven ee ee ee ee eee — 6,000 
Purchase'of fixed assOtsi.s nk 5. iscsi soos settee cabeners cis wal cele de ee eee Creal ER ene ee 1,987 12,761 
Investment.ini North Star Syndicatec.. icc. 24.284 canetenn ba eer eee wee ae ee ees 1,850 15,000 
Investment: in Twinspar Syndicate > ic sketches k eeupack te ceeeunh Ove are ten tine eee cme 1,128 — 
Investment. in Central Exploration Syndicate. \.ccssu.t:. ceveeeaee eee ee he eeee eee 5,000 _ 
Investment in Dominica! Proleet .isacr cen ccna irae ant te eevee hee pane rahi ek OE eee 10,000 — 
Sunshine Valley mineraf lease payment: 2:.2,2..ure sve ectan cameos eee ene Ramee ney 12,885 _ 
Mineral claims recorded ‘at. nominal. valiie, 5 gcc2 2... covet in ve ceeidomketvedee eens seem mau none oes 92 621 
_ 281,877 458,328 
INCREASE (DECREASE) IN WORKING CAPITAL DURING THE PERIOD ............. (146,930) (72,955) 
WORKING CAPITAL, BEGINNING ‘OE PERIGD aio co tee cet cere caere oe _ 220,253 __ 293,208 
WORKING CAPITAL; END OR. PERIOD. as below: pvseorccectensc ects ar uct tee een nee $ 73,323 $220,253 
WORKING CAPITAL REPRESENTED BY: 
Current, aSSOtS <<) 1.6). cate Pea eos Jac ha sede Menthe, dba ee hive acerca ee ates ae cee $ 80,057 $258,616 
Current liabilities ting abn dak cecck seer pare eden ta ahaa acenendicn Pekar Satbnas pe hele ask ae ee meet 6,734 38,363 
WORKING GAPITAIS as ahover nie ia ci toed) eee nce ey eced ead Geeta eet h ae annie a oe eee te $173,323 $220,253 
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SPARTAN EXPLORATIONS LTD. (NON-PERSONAL LIABILITY) EXHIBIT F 
NOTES TO FINANCIAL STATEMENTS 
AS AT JULY 31, 1970 


1. As at July 31, 1970, investments in mineral properties comprised: 

(a) 285 claims staked by the company and recorded at a nominal value of $1 each................... $ 285 

(b) 4 claims remaining in good standing, of 48 claims originally purchased by the issuance of 750,000 
shares at-aideemedi price of 1O¢ per share (Note) 2.1 sc.cu soc ec wdc nek one ws dbl teehee wa 75,000 

(c) 1/3 interest in the North Star Syndicate conducting prospecting and exploration for mineral properties 
TiMtheLeROVENCE2ON SASMALCMeWalvine ciate ekuere lates aod, ae Ga, crete aslet o Wb aereakaaG chubarcetan ale allem aes ote aS 16,850 

(d) 1/4 interest in the Central Exploration Syndiate conducting prospecting and exploration for mineral 
PODER UICSHMIGUV Alia hy Mere iea am ire Van eect dem te ee eee cg Sie noe a oa 5,000 
(e) 1/4 interest in copper prospect concessions on Dominica Island, British West Indies ............... 10,000 

(f) 1/2 interest in Twinspar Syndicate conducting prospecting and exploration on 48 claims staked in the 
KRotsine Riveroneaior the Frovince ot British’ Columbia.) oo 3 ier bs ee ee Gro ee eee ee 1,128 
(g) Initial lease payment concerning lease agreement with Sunshine Valley Minerals, Inc. (Note 2)....... 12,885 
Total Cost of Investment in Mineral Properties (Exhibit A) $121,148 


The recorded amounts stated in this note are not intended to reflect either the present or future values of the properties concerned. 


Zz Under the terms of a mineral lease agreement dated April 4, 1970, entered into with Sunshine Valley Minerals, Inc., the company 
acquired an option to purchase 93 mineral claims located in the State of Washington for total cash payments of $1,100,000 U.S. funds. 
tTo maintain the lease in good standing, the company is obligated to pay minimum royalties of: 

(a) $12,000 U.S. funds upon execution of the lease (which amount has been paid by the Company); 
(b) $12,000 U.S. funds on or before January 1, 1971, and like sum each January thereafter as long as the lease is in effect. 


In the event that the property is brought into production, the minimum royalties specified above shall apply against annual royalties 
based upon net smelter returns. The option may be exercised at any time during the term of the lease, in which event all royalties 
paid will be applied against the purchase price. 


3. Fixed assets consist of the foliowing: 
July 31, 1970 July 31, 1969 
Net ; Net 
Accumulated Depreciable Depreciable 
Cost Depreciation Value Value 

Buildings $29 498 $17,699 $11,799 $17,699 
Field equipment 19,029 16,476 2,553 Tone 
Office furniture, fixtures 

and equipment 14,218 8,168 6,050 9,122 
Automotive equipment 11,516 9,096 2,420 7,192 
Aircraft _ - =— 4,093 
Totals (Exhibit A) $74,261 $51,439 $22 822 $45,618 
4. On May 11, 1970, the company entered into an exploration agreement with Mitsui Mining & Smelting Company Limited for mineral 


exploration in northern British Columbia. Mitsui advanced the sum of $50,000 to finance primary exploration costs during the 
period from the date of the agreement to October 31, 1970. Any properties that may be located or acquired as a result of the 
program, which prove to be promising in the opinion of Mitsui, shall become the subject of a joint venture agreement for the 
purpose of further exploration and development, such agreement to be entered into not later than June 30, 1971. In consideration 
of the $50,000 advance, the company shall not later than February 28, 1971, issue treasury shares to Mitsui to a value equivalent to 
the amount advanced. The value of shares to be issued shall be determined on the average closing sale price of the company’s shares 
on a daily basis during the 1970 calendar year. 


3) During the year ended July 31, 1970, the company issued 50,000 shares for cash at a price of $1.25 per share under the terms of an 
underwriting agreement and received payment of $62,500. As at July 31, 1970 issued share capital comprised: 


1s) 


750,000 shares issued for mineral 
claims (Note 1) 
Discounts 
2,053,000 shares issued for cash 


(1969: 2,003,000 shares) 
Discounts on 1,300,000 shares 


2,803,000 shares outstanding as at July 31, 
1970 (1969: 2,753,000 shares) 
(Exhibit A) 

6. Contributed surplus comprises: 


Balance at beginning of year 

Premium on sale of 50,000 shares during 
the year (1969: 203,000 shares) 

Incorporation expense written off 


Balance at end of year (Exhibit A) 


Ws The company’s deficit consists of: 


Balance at beginning of year $ 1,685 
Cost of and exploration development 

and other expenditures on claims 

abandoned during the year (Exhibit B) (363,835) (372,108) 
Payments made on options on mineral 

claims during the 1969 fiscal year, 

subsequently written off when options 

dropped (6,000) 2 
Gain (loss) on sale of fixed assets - net 8,236 (394) 
Balance at end of year (Exhibit A) $ (732,416) $ (370,817) 
8. Of the total outstanding share capital of the company as at July 31, 1970, 637,500 shares were held in escrow by the Canada Permanent 


Trust Company, subject to the orders of the Superintendent of Brokers of the Province of British Columbia and the Vancouver Stock 


July 31, 1970 
$ 375,000 
300,000 


75,000 


1,026,500 
340,000 


686,500 
$ 761,500 


July 31, 1970 
$ 413,164 


37,500 


$ 450,664 


July 31, 1970 


$ (370,817) 


Exchange. During January, 1970, 112,500 shares were released from escrow. 


Further shares outstanding as at July 31, 1970 and held under pooling agreements by the Canada Permanent Trust Company were as 


follows: 


a) 200,000 shares issued at $1 per share and owned by Mitsui Mining & Smelting Company Limited were the subject of a 
pooling agreement under the terms of which the shares were pooled until April 9, 1970, and thereafter were not to be 
disposed of by Mitsui at a rate exceeding 10,000 shares per month; 

b) 53,000 shares issued at $1.50 per share, to be held in escrow until February 28, 1971, after which they are to be released at the 


rate of 10,000 shares per month. 


July 31, 1969 


$ 375,000 
300,000 


75,000 


1,001,500 
340,000 


661,500 
$ 736,500 


July 31, 1969 
$ 250,000 


165,500 
(2,336) 


$ 413,164 


July 31, 1969 


The company is claiming against Geo-X-Surveys Ltd. for recovery of monies paid to that company during 1969 for an aerial survey 
that was to have been carried out on uranium prospects in northern Alberta. The survey was not completed. Negotiations towards 


settlement of the claim are proceeding and the company’s solicitors anticipate that an amount of $2,450 will be recovered. 
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